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SUBTITLE A. INCOME TAXES   
CHAPTER 1. NORMAL TAXES AND SURTAXES   
SUBCHAPTER F. EXEMPT ORGANIZATIONS   

PART I. GENERAL RULE 
 

IRC Sec. 501 
 
Sec. 501.  Exemption from tax on corporations, certain trusts, etc 
 
  
(i) Prohibition of discrimination by certain social clubs. Notwithstanding subsection (a), 
an organization which is described in subsection (c)(7) shall not be exempt from taxation 
under subsection (a) for any taxable year if, at any time during such taxable year, the 
charter, bylaws, or other governing instrument, of such organization or any written policy 
statement of such organization contains a provision which provides for discrimination 
against any person on the basis of race, color, or religion. The preceding sentence to the 
extent it relates to discrimination on the basis of religion shall not apply to-- 
   (1) an auxiliary of a fraternal beneficiary society if such society-- 
      (A) is described in subsection (c)(8) and exempt from tax under subsection (a), and 
      (B) limits its membership to the members of a particular religion, or 
   (2) a club which in good faith limits its membership to the members of a particular 
religion in order to further the teachings or principles of that religion, and not to exclude 
individuals of a particular race or color. 
  
 


